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• A changing global scenario/the geopolitical challenge 

• The climate challenge 

• Policy dimensions

Roadmap



Hyper-globalization

Polycrisis

Hyper-realism

The changing global scenario - A three words story



Deep economic integration (trade, finance, regulations,…)

Central role of the markets

Needs of global economy before national goals (positive-sum game?)

Blind-spots: provision of global public goods (climate change, global health) & 
loss of political accountability &…

The Hyper-globalization regime



Developing countries and hyper-globalization



The most successful economies were those that did NOT play by the rules

The paradoxes of Hyper-globalization I
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The BRICS effect



Global integration (between countries) but domestic disintegration (within countries)

The paradoxes of Hyper-globalization II



Climate emergency

COVID-19

Geopolitical tensions

Inflation/Debt crisis

An historical precedent: pre-modern globalization and the bronze age collapse

Polycrisis



Slowbalization



Presumes inevitable conflict among countries (zero-sum game)

Increasing dominant view in many capitals (trade wars, economic sanctions, friend-shoring)

Reflected in unilateral measures adopted (e.g., CBAM)

Very grim prospects for global cooperation at times when it is most needed

Is this really the only way forward? Will trade wars and economic sanctions become a 
permanent feature of international trade and finance?

Ensuring national security in the absence of a global enforcer does not necessarily imply a 
world of conflict and minimal economic interdependence

Hyper-realism / neo-unilateralism



Rebalancing the prerogatives of nation-states and the requirements of an open 
economy

Domestic policy space. Prioritizing domestic agenda and stability, i.e., restoring 
social contracts, is not inimical to open economy – it is in fact essential to it (i.e., 
reviving the spirit of the Bretton Woods era)

Trade. Permissive rules on IP (subsidies) and IPRs, and right to protect own 
standards/regulations/tax regimes

Finance. Diversity in financial regulation and capital controls

National security. “Small yards and high fences” but for real

How to rescue globalization? – Less is more!









Reality check



How much margin do we have left?

Far from the target!



Why are we not making enough progress? 

• Technology: functions in the economy, like producing critical materials required 
to embody our inventions, that do not depend on electricity and for which we still 
do not have a viable green alternative. Aluminum, ammonia, cement and steel: 
under BAU we’ll need more, extremely difficult to replace and carbon intensive.

• Market: relative prices not enough, anticipated returns are not yet comparable to 
those of  fossil fuels (price volatility related to unbundling of  electricity mkts)

• Structural: changing the sources of  energy production from fossil fuels to wind 
and solar will impact trade, industry, government finance, and the labor force (e.g.
India, Indonesia..)…need to build new economies…

• Political economy: early retirement of  capital stock (200 gigawatts of  fossil fuel-
based electricity-generating) and distribution of  resources (e.g. Mpumalanga, 
Alberta, Yasuni…)



And geography….(where emissions are growing?)



Second-hand smokers



Development and electricity demand











What we need to do

We need to think about energy transition less in terms of  carbon mitigation and more 
in terms of  overcoming hurdles to economic transformation.

Need (broader) policy solutions. Greening our economies it’s not simply about 
carbon taxes or mkt incentives, the real issue is economic development…jobs and food 
matter…to achieve transformation process must be ‘ socially desirable ’. 

A Green Industrial Policy incorporates “any government measure aimed to accelerate 
the structural transformation towards a low-carbon, resource-efficient economy in ways 
that also enable productivity enhancements”.



What we need to do: 3 dimensions

• National: Strategic approach with targeted measures beyond market-based 
approach to internalize externalities (e.g., FITs and TGCs)

• Global: reform trade system (ToT, subsidies, unilateralism, e) and financial 
resources to compensate the population for the lost opportunities and 
finance the cost of  energy transformation (e.g., Yasuni-ITT initiative)

• Regional: More integration to reduce risk related with critical minerals 
volatility (LR, SR), diversify the energy matrix (renewables) and increasing 
bargaining power (OPEC)



CBAM and the BRICS






